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Abstract

This review article aims to analyze the issues of Regulations of Government Sector in
procurement in accordance with Regulations on Procurement 1992. Content analysis was used in
this research, by analysing Regulations on Procurement, 1992. The study found that the issues in
procurement happened form two main stakeholders, for example, 1) Cause from employer, such
as regulation issues and act under regulation, a procedure is complicated; head of the government

sector/ management or related officers often commit fraudulent intent or act with dishonest
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purpose; the issue of penalties is unclear and lacks serious enforcement; problem on specifying
specification and term of reference (TOR)/pre-qualification for contracting for works, for the benefit
of themselves and their relatives; the separation of the contracting for works in order to make tile
amount of money lower than that prescribed in any method is not permitted; the problem of
inspection and acceptance of work, to claim compensation; and penalty for person excluded from
procurement programs, lack of rigor of the related officers. 2) Cause from an employee, in
contractor selection, most government agencies did not make a pre- qualification for contracting
for works, so in bidding, the awarded bidder who lacked the ability and readiness for construction,
such as lack of experience and past performance, lack of capacity related to staff, tools and
factories, financial status, etc. result in a problem to construction; co-interest bidder; action
impeding fair and free competition; and involve in commit fraudulent intent or act with dishonest
purpose in procurement.

Keywords : Regulation, Procurement, Government Sector, Contractor
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